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Abatract

Entpawermant of wamen i one of the importan isswes in developing coumtries. As women ane imagral part of sochety hew statws
samnd paarsicipaiton in decizion making ot well ar econmmic acitvities is very fow Micrifimance plavs very imporian role in improvieg
wamedr decision """"""E""F],F’J" corributing inecommmic aolivines her the years various &fforrs love heen made dy mery Groveerment
aned NewCrovernment {rpomisalfons fo promode women empmrerment expecially in rural areas. One such gffort is the mifcrofimarice
imtervention. Microfimance (nstitution aims io provide ereelli 1o the poor whe kave o aceexs fo Commercial Banks. In general this
irstitution receives financial suppor from westera domoes. NGO's or Commercial Bank, who lend i microfinance instinations often
against below murker interest rates. Many beading prblic and private sectoy banks are offering schemes exclusively deigmed for
woumen fer sel up thelr aven venfures. Even the unorgamized sector has been heading inte microfinatics moveme nt Tl s nl paper
is em atrempy Jo stidy the role of microfinance infervention in promatimg women empawerment in rural India. To check the various
schemes wnder which the micro finance tool is applied and the progress of thix program is 1o help the various data provided by the
povermment and other instiftions ix inclmded in this study. Witk the help thiv if is suggested thai eduwcation focilitics el il
profection must be provided in proper way. Wiernfimance instintions shosld sirengiben ond expand thelr support 1o poor womer
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Introduction

Il is ofien soid that [ndie lives in s villages, Acconding 1o our
lutese census nhoul 70 per cent of the tedal population wed 10
live in villages, ond do their ngriculiurad sctivities. Several veors
of relentless industirialization almost concentrated around the
bigger cities, hove not nuturally changed the overall piciure.
The rurnl India & still o eealiny, Indin’s overall development is
il possible without the rumd arens. Working women contribule
to patsenal income of the country and maimsin o susiainabls
livelibond of the fumilles ond communities throughouwt the world,
As they face many socio- culiaral attitude, legal barriess, lack of
education and personal difficulties, Traditionally, women have
been marginalized, they are marely financially independent and
ofien they are more vulnernble members of society, About 7%
of world™s poor ane women. Yel they have no access o credit
and other financial services, Therefore, microfinance offen tangel
woinien. Mictofinance is a critical tosl to empower women {rom
poor household. So. particularly women can get benefit from
microfinance insiutions a5 many microfinance instiutions target
only women to empower them. In this paper o small effort hos
been muce on the empowerment of women, ihrough ihe fool
Micro-finance,

About Microfinance

The term micro finance is of recent origin and is commonly
used in addressing issues related to poverty allewiatson, financinl
suppart 1o micr entreprencurs, gender development elc. Thene is,
hawewer, no sistulory definition of micro finance, The iaskforceon
supportitative pobicy and Regulatory Frameword for Microfinance
has defined microfinance as “Provision of thrift, credit and other
financial services and products of very small amounts to the poor
in rarad, semi-urban or wrban aneas forenabling them bo raise their
mmcoase levels and improve lil:';l'lﬂ_ standards™, The term “Micm™
fiterally meand “smuakl”™, Bul the task force has not defined any
aanount, However ps per Microcredit Special Cell of the Reserve
Bank OF Indi, the borrowed amounts up o the fimitof Bs. 230000
coulkl be comidered is micro credit products and this amount could
be gradunlly increased up to Rs ADMMY- over a pericd of time
okt ol expaals 1o S0 - o stadard, fon Sontdh, Aol as ges

international perceplions. The term micro finance, stanetimes is

used interchangenhly with the term microcredit, However while

miero cradit refiers 1o purveyance of loans in small quantities, the

term microfinance has a broader meaning covering in its ambil

oiher finnncinl services like saving, insurance cte. as well,

The mantra “Microfinance™ is banking through groups. The

essentinl Fentures of the approach are to provide financial services

throush the groups of individuals, formed either in joimt linhility

or co-gbligotion mode, The other dimensions of the microfinance

appeosch are;

- Savings/Thafl precedes chedit

«  Cradit is linked with savingsAhrifl

- Absence of subsidies

- Ciroupploys an impontent role in creditappraisal, monitoring
nnd recevery.

Basically groups can be of two types

[, Self Help Groups (SHGs): The group in this case does
financial intermediation an behalf of the formal institution.
This is the predominant model followed in India,

[l. Cirmmeen Groups: In this model, finoncial assistanes
is provided to the individual in o group by the formal
inazitutbisn on the strength of group’s assurunce. [ other
words, individual loans are provided on the strength of joing
liataliyfco obligation, This microlmance model was initiated
by Bongladesh Grameen Bank and is being wsed by some of
the Micro Finance Instituzions (MFIs) in our country,

Womaen Empowermant

Of the 1.3 billion people who live in abselute povery oround
the globe, 70 percent are women, For these, Empowerment of
Women, poverty doesn’t just mean scarcity and want. [ means
lights denied, opportunitiea curtailed and Yoices silenced women
means 10 et women survive snd let them Tive a life with dignity,
humaonity. respect, self-esteem and selfrelinnce. This will help
them 1o make their own docisins.

Mobel Lourcaie Amartaya Sen, (1993) cxplains that the frecdom
10 lead different types of life is reflected in the person’s capability
et The cupubility of o peron depends on 4 variety of factors,
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