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CHAPTER Y

COVID-19 - IT'S APPROACHES AND IMPLICATIONS

Dr. G M Hugar
Assisrant Professor
Depariment aof Economics

C 5 I College of Commerce, Dharwad

ABSTRACT

With COVID-19 coming into the picture, the Indian economy is going through a major
slowdown, which was evident over the recent quarters even before the crisis struck. In the
third quarter of the current financial year, the economy grew af a six-year low rate of
4.7%. With all these problems hitting the world of work from multiple directions,
companies are finding it difficult to sustain in this environment. They are forced to take
tough decisions such as cutting down the salaries, giving pink slips to employees and
opting for other cost-cuiting measures.

The financial market has experienced uncertainty about the future cowrse and
repercussions of COVID-19. An estimated Rs 10 lakh erore of market cap was reportedly
wiped off due to the fall of Sensex in the second week of March 2020. The supply-side
impact of shutting down of factories resulted in a delay in supply of goods from China
which has affected a huge number of manufacturing sectors which source their
intermediate and final product requirements from China. Some sectors like automobiles,
pharmaceuticals, electronics, chemical products etc were impacted big time.

The immediate impact of COVID-19 reveals that besides the direct impact on demand and
supply of goods and services, businesses are also facing reduced cash flows due to slowing
economic activity which in turn is having an impact on all payments including to those for
employees, interest, loan repayments and taxes. Corona virus had its impact in the industry
in general, which has seen, not only cutting the salaries but also laying off its employees.
The hotels are vacant and airlines have closed their wings. The live events indusiry has
also estimated a loss of more than Rs. 3000 Crs.

The manufacturing sector is an important seclor of our economy. Lockdown has put great
siress on the supply chains of essential commodities, and therefore, many of the Indian

companies have focused on the production and supply of essential items only, thereby
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